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OREC: Renewable Energy Tax Credit Reforms Necessary to Foster Innovation

Washington, D.C. January 28, 2008—The Ocean Renewable Energy Coalition (OREC) joins other renewable industries in calling for legislation to secure a longer-term Production Tax Credit (PTC) but added that it is essential for a renewed PTC to include emerging ocean renewable technologies. Congress and the White House should support a more comprehensive policy that encourages innovation and investment in the US Ocean Renewables sector. This also has the potential to help address domestic dependence on foreign oil and gas, and revolving dilemmas of affordability, the environment and energy security. 

“Ocean Renewables” include technologies that harness the vast and untapped energy in our oceans and rivers, including wave- and tidal-based programs. These technologies offer a stable, clean and reliable source of energy. Providing economic incentives to develop Ocean Renewables will help the country meet goals for a more diverse and environmentally sustainable energy portfolio less reliant on foreign sources. It will also assist states with responsible Renewable Portfolio Standards (RPS) meet their goals. 

Offshore sites can provide energy to the coastal regions where most of the country’s energy is consumed. Research, business development and installment of ocean renewable technologies will also bring investment and jobs to the people and economies of the same coastal cities that will consume the clean energy produced.

Under the current PTC for renewable energy - set to expire at the end of this year - the wind industry receives approximately $.019/kWH, and Ocean Renewables receive nothing. The experience of the wind energy industry tells the story of how the PTC is invaluable for firms entering the market dominated by carbon-producing oil and gas.

Expirations and renewals of the PTC legislation over the past decade has created a boom and bust cycle around renewable energy deployment and installations. For example, year-by-year growth in the number of new wind projects is closely correlated to the availability of the PTC. After the PTC expired in 2004, the annual installation of wind capacity dropped by 77 percent. However, since the PTC’s return in 2005, installation capacity has increased each year; new wind power generating capacity increased by 45 percent in just 2007 alone. 

Countries such as Britain, Scotland, Norway and Portugal already have policies designed to promote the offshore energy sector. Portugal offers a € .235/kWH [around $.32 (US)] feed-in tariff. Incentives like these have helped these countries lead technological advancements and diversify their energy sector. With similar incentive, the US can build and attract leading technology and firms, becoming the leader in ocean renewable technology transfers and setting industry standards. 

--end--
P.O. Box 61584 ♦ Potomac, Maryland 20859

www.oceanrenewable.com (301) 869-3790


_1245820686.psd

